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Change in the equity method reporting criteria énadjas

This measure does not affect either the Net Profit, the Balance Sheet or the Cash Flow of the Company.

@ According to the standards and requirements established by the International Financial Reporting Standards (IFRS), and in agreement
with the the Company s auditors, from these semi-annual financial statements the equithy method reporting criteria has been changed,
so it can be included in the Operating Result and the EBITDA, in as much as equity affiliates are performing the same activity as Enagas
Group s social objective.

@ As set out in those accounting standards , the change has been done due to the fact that the weight of the contribution of these equity
affiliates (result from equity method), on the Company's Net Profit is gaining relevance, and that this change improves the fair view of the
Enagas Group.

@ Equity Method will be reported within the Operating Result, in a single line (net of tax effect). For the purpose of this presentation, the
PPA (Purchase Price Allocation) will be included in the amortization line of the P&L statement.

@ This measure does not affect either the Net Profit, the Balance Sheet or the Cash Flow of the Company.
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The results from 2017 exceeded the targets set for the year énadas

@ Net profit growth with LNG Quintero consolidated by global integration +17.6%, above the target ~12%

@ Net profit growth stand alone : ~ 5.0% (growth would be +16% without the effect of non-recurring charges in

the year: impairments and financial discounts from GSP recovery)

@ FFO/ND 17.4% (LNG Quintero consolidated by global integration) and FFO/ND 17.8% (stand alone), higher
than the target of 15%

@ Dividends of affiliates ~€125.1m higher than target of ~ €120m
@ Dividend €1.46/share (+5%)

@ Net cost of debt stand alone ~2.2% lower than target of ~ 2.4%
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2017 Key figures énadas

Global consolidation of LNG Quintero as of 1 January 2017.

Key figures @ FFO€778.9m (+2.9%)

(En.agas stand alone: LNG @ Operating Cash Flow (OCF) €1,104.6m (+75.9%)
Quintero pro-forma by the
equity method) (45.4%) @ FFO/ Net Debt 17.8%

@ Net profit €437.7m (+4.9%). Contribution of affiliates to net profit 19.6%

@ Net Debt €4,364m Net cost of debt 2.2%

Key figures © FFO€871.2m (+15.1%)
(LNG Qu.intero global @ Operating Cash Flow€1,192.4m (+89.9%)
integration)

@ Investments €328.5m*

@ Net profit €490.8m (+17.6%) [including the effect of the accounting revaluation of the cost of the first acquisition
of LNG Quintero (2012) at the cost of the acquisitions made in 2016 and the conversion differences]

@ Net Debt €5,008m

National gas demand @ National natural gas demand as of 31 December 2017 +9.2%

@ Conventional demand +5.1%; Electricity sector demand +26.7%

(%) Including guarantees provided in GSP (€213m) and the sale of 15% in LNG Quintero (-€140.6m).
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Income statement &hadas

The results are in line with the targets set for 2017.

Milli fE 2016 2017 % change
1niions ot euros broforma_|Gntegration 2017 12016

RD revenue in line with the expected budget
Total revenue 1,218.3 1,384.6 +13.7% > Higher revenue from Remuneration for Continuity of Supply (RSC) (+€19m)
GNL Quintero Contribution (€174m)

Operating expenses -335.6 -371.5 +10.7% ——— Including one full year of GNL Quintero (€32m)

Greater contribution of greenfield projects and Soto La Marina, and increased in

- 0
Results from Affiliates 66.2 97.2 +46.9% R holdings in TGP and Saggas

N Greater than annual targets for greater regulated revenue due to demand growth J
EBITDA 948.8 | 1,1103 | +17.0% (+9.2%)
EBIT 651.7 732.1 +12.3% S Greater depreciation from asset impairment

) ) ) Includes: (i) -€48m from GNL Quintero financial results (ii) +€52.4m from revaluation of
Financial results -113.4 -100.9 -11.0% B —-es the holdings in GNL Quintero, including conversion differences and (iii) +€8m from non-
recurring effects

Minority interests -0.9 -14.2 n/a

Net pro fit 417.2 490.8 +17.6% B | Greater than the annual growth target of +12% net profit /

Net profit growth /
stand alone +4.9%
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Affiliate business contribution stand alone énadas

Income Statement Contribution 2016 2017 Cash Flow Contribution

EBITDA without results contribution €882.6m €871.9m

from affiliates

> €125.1m contribution of affiliate dividends to FFO stand alone

Brownfield contribution to EBITDA €90.2m €123.Tm
Greenfield contribution to EBITDA -€24.0m -€4.8m
EBITDA €948.8m €990.2m
Depreciation -€272.1m -€298.7m
PPA depreciation -€25.0m -€32.8m
EBIT €651.7m €658.8m
The dividends of affiliates €125.1m higher than the annual target (€120m) J

Note: 45.4% contribution from GNL Quintero by equity method
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Cash flows stand alone

Operating Cash Flow:
€5,089m €1,105m (+76.0% vs 2016)
€221m A
(Guarantees ! \
GSPwith nocashoutflow in2006)
L +
SR .
- acen S
|7 Te12sm |
| correspondto | + ﬁ
\affiliate dividends|

S ——

Collection right assignments I

L_ 2014 tariff deficit (€354m)

enagas

Net debt FFO International Investments Dividends

December 2016

Working Capital Investments in Spain

FFO / Net debt

Strong deleveraging: net debt reduction of €725m by the solid generation of operating cash flow,
improved working capital by the assignment of collection rights regarding the 2014 tariff deficit, and

¢ €61m €4,364m
L |
Other I Net Debt
December 2017
FFO / Net Debt

S
4

less-than-expected investments in the period (Gascan delay)

(%) Including guarantees of €213m paid by GSP and the sale of 15% of GNL Quintero.
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Investments

TLA Altamira
Morelos

€68.5m

€259.9m

*) GSP guarantee payment
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Soto La Marina
TgP
Coga 5
i Swedegas
LNG Quintero )
/ F
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International

Main international investments underway,
« TAP:€174.8m

« COGA:€8.3m

- GSP(*):€213.0m

« GNL Quintero €5.8m

. Sale of 15% of GNL Quintero: -€140.6m



Gasoducto del Sur Peruano (GSP) énadas

@

On 19 December, Enagas requested the Peruvian State to initiate a direct negotiation prior to international arbitration with the aim
of reaching an amicable agreement in relation to the existing controversy regarding the investment made by the Company in the
Gasoducto del Sur Peruano, S.A. project. ("GSP").

The controversy is based on the disagreement of the Peruvian Administration to recognise the validity of clause 20 of the GSP
concession agreement, the application of which gives Enagas the right to recover the investment made in the project. In particular, the
Peruvian Administration has not made sufficient progress in the procedures required to calculate the NAV and call for the tenders referred
to in clause 20 of the concession agreement within the term established 24 January 2018 .

Enagas is confident that it will be able to reach an amicable settlement and undertakes to exert its best efforts for said purpose,
expecting the same commitment from the Peruvian State. In this regard, the Company believes that on the basis of expert reports and
analyses performed by internal and external legal and financial external advisors, it will recover its investment (€511m).

Bearing in mind that no auctions were made at the end of 2017, a maximum term of 4 years is estimated to recover the investment (2021)
from notification of the controversy (19 December 2017) in accordance with the conclusions of the legal counsel.

The financial update recorded in the 2017 results affected the 2017 profit and loss account by -€18.4 million.
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Trans Adriatic Pipeline (TAP)

2017 Results

ALBANIA

BULGARIA

o

enagas

TAP is part of the "Southern Gas Corridor", a project designed to supply Europe
with natural gas from the Caspian Sea. The TAP pipeline runs 878 km through
Greece, Albania, the Adriatic Sea and Italy.

The cost of the project is approximately €4,500 million, and the shareholders
seek to fund the project through a combination of capital and debt.

Current progress has exceeded 65% without deviations in the planning. The
expected start date for the pipeline is 2020.

As of 31 December 2017, Enagas has invested €439 million in the TAP project.
TAP partners will continue making contributions until the financial closure, date on
which it will receive the true-up. Thus, Enagas’ final investment in TAP will be
approximately €270 million.

The European Investment Bank has recently approved the granting of a €1,500
million loan for the project. This decision from the EIB is a relevant milestone in the
TAP funding process, whose financial closure is expected to occur in 2018.
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Financial structure

Net debt Leverage and liquidi

8 quidity 2016 2017 2017

Strong deleveraging: €725m Stand alone Global I.
A
[ e5,080m | Net debt/Adjusted EBITDA* 5.2x 4.4x 4.4x
€4,237m

\ Enagas Net Debt FFO/Net debt 15% 17.8% 17.4%

Net debt cost 2.4% 2.2% 2.7%
. 016 017 Liquidity €2,409m €2,206m €2,484m

Note: the 2016 Net Debt excludes the debt of GNL Quintero, upon beginning to *EBITDA adjusted for dividends received from affiliates

consolidate by global integration on 1 January 2017
Types of debt (stand alone) o

Capital markets

67%

Institutional debt SEK
23% 2%
EUR
76%

Commercial banking

10%
Fixed-rate debt higher than 80%
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Financial policy énadas

Enagas debt maturity profile stand alone (millions of euros): GNL Quintero Debt
No significant maturities until 2022 (millions of $)
GNL Quintero Bond

BBB
(Strong Business Risk Profile)

862
Bond 144A unsecured
Issue without recourse to
shareholders
152 142 122 132 Amount and
I N s coupon o e

2018E 2019E 2020E 2021E 2022E
Note: Excluding ECP and withdrown short-term credit facilities. Maturity July 2029

S&P Rating

Half-yearly depreciation,

Depreciation beginning in July 2021

GNL Quintero
Cash 31 December $332m
2017

In its 2017 annual review, S&P and Fitch reaffirmed Enagas’' rating: "A-"
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Natural gas demand énadas

2017 natural gas demand trend Demand growth for the third consecutive year
+9.2%
.................... > Electricity sector: An increase of +16.0 351 TWh
75.7 TWh TWh due to a decline in hydroelectric 321 TWh
59.7 TWh /70 and wind power generation and an

increase in electricity demand

275.2TWh Industrial sector: Increase of +13.4
+5.1% TWh due to the generalised increase in
all sectors and incorporation of new
customers
2016 2017 2014 2015 2016 2017
M Electricity sector W Industrial and household-commercial M Electricity sector B Industrial and household-commercial

The gas demand growth in 2017 (+9.2%) was much higher than the forecasted estimate (+2%)

Enagdas GTS
LNG cisterns included in the industrial demand
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Conclusions on 2017 results Lnadas

@ The 2017 results exceeded the targets set for the year.

@ The gas system's financial stability has contributed to the successful assignment of collection rights for the
2014 tariff deficit, eliminating the risk from our balance sheet.

@ Solid generation of cash flows and strong deleveraging (Net Debt Reduction of €725m).

@ Enagas is managing the recovery of the investment in GSP with the necessary diligence and appropriate
management.

@ Our affiliates' contribution to the net profit reached 19.6%.
@ Natural gas demand growth in 2017 (+9.2%).
@ The credit rating agencies Fitch and S&P reconfirmed Enagas' rating as "A-".

@ Fixed rate net debt above 80% with no significant debt maturities until 2022.
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2018E Cash Flow Global Integration énadas

Operating Cash Flow:

€877m
€5,008m 1
[ |
GNL [ €644
Quintero | "
I €4,364m
4 csam €4,630m
e GNL
Enagas €674m Quintero
€356m
Enagas €82m €3,956m
stand E €150m ¢ GNL Quintero
alone €34m $ - _’“ B Minorities €23m Enagas
lincludes €230m of| stand
I e cﬁnTcoTre;Gd_to_| |_the TAP True up | alone
| _affiliate dividends __
Net Debt FFO Working capital Investments in Spain International Investments Dividends (*) Others Net Debt
December 2017 December 2018

FFO /ND (G.I.): 17.4%

FFO /ND (G.1.): 18.2%
FFO/ND (stand alone): 17.8%

FFO/ND (stand alone): 19.1%

Strong deleveraging : reduction of the net debt by ~ €380m from the generation of cash flows and TAP true
up after closing project funding.
Reduction of the indebtedness between Dec 2016-2018 by ~ €1,100m.

Note: 1€=1.13 USD
Note: Data with GNL Quintero due to Global Integration
(*): Includes dividend payment to GNL Quintero minority shareholders
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Net profit growth trend for 2016-2018E énadas

+3% NetProfit
< 2016-2018ECAGR O TTTTTTTTTTTTTTTTTTTTTTTTTTTTTTTTTTT »

€8m €10m +
]
o e 4 .
crm + I R e T
€-31m
Net Profit 2016 ~ Non-recurring RCS RD Operating Affiliates Financial result NIFF 15& 9 Others Net Profit 2018
2016 efficiency associated with Effects

stand alone debt

Sustainable net profit growth in line with the growth target announced to the market for
2016-2020 (CAGR +3%)
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2018 Targets

EBITDA growth Net profit growth in line with
2016-2020 target
CAGR+63%
—————————————— 3%
- ~€1,073m CAGR": ________
€om BMm 4 7
~€443m
€417m I
EBITDA 2016* EBITDA 2018E NP 2016 NP 2018E

Net profit Growth stand alone
2017/2018 +1%

Net Debt Reduction
€q
-\\:5:9,"
T
5,089M€
~ €4,630m
GNL
€ 734,;;\\‘ AT Quintero
[€3,956m
Enagas
stand alone
2016 2018E

FFO/ND: 15% FFO/ND: ~ 18.2%

enagas

Dividend growth per share +5%
2016-2020 CAGR

5%
CAGR Ty
,,,,,,,, 1.53€
1.39€ I
DPS 2016 DPS 2018E

Sustainable net profit growth, reduction in the debt levels from the expected cash flow
generation and strong commitment to the communicated dividend policy until 2020

Note: GNL Quintero contribution by Global Integration since 01/01/2017

(%) 2016 EBITDA adjusted by the new reporting criteria, including the contribution of affiliates in the operating profit.
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Future challenges and operating environment 2018-2020 &nadjas

2017 Results

Sector regulation 1010 Energy transition

)

International activity Development of new activities

related to our core business
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Sector regulation: Gas System Balance énadas

* The application of the current regulatory framework is already fulfilling its main goal , i.e., to eliminate the imbalance between
revenue and expenditure.

* During 2017-2020, the gas system will generate an accumulated operating surplus (balance before annual system debt
depreciation) of approximately €550m.

* From 2018 forwards, the system will have a net annual surplus (after annual system debt depreciation). Therefore, no additional debt
will be generated and the debt will be paid year to year.

*  With the estimated demand growth, the accumulated debt will be completely absorbed in 2023.

Gas demand growth (TWh) Gas system operating balance System debt recovery (millions of euros)
(before annual debt depreciation)

Since 2024, 1,133
. average annual
A ,‘\“’/}——" Accuml.:lated operating generation of 996
oo __-=" surplus +~ €550m 400mé€/
AN v melear 800
D |
o° W I 1
o,'."/" 590
g +€196m +€210m
’ +€137m
338
+€2m
64
2016 2017 2022E 2030E 2016 2017E  2018E 2019E  2020E 2024E 2017E  2018E  2019E  2020E  2021E  2022E
Gas System in balance
o282 A >

Source: Enagas GTS
Note: Excluding new payments of Castor annuities from the November 2017 liquidation according to the Constitutional Court ruling
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Energy transition énadas
Gas market trends

Gas demand growth Zoom 2016: Demand CAGR by source

Primary demand growth
2.7%
3.4% 11.3%
1.7% ~1.9% .
2.3%
0 1.7%
0.7% 12% 1.1%
I 7
CAGR 09-13 CAGR 13-15 CAGR15-16 CAGR 16-20E CAGR 09-13 CAGR13-15 CAGR15-16 CAGR 16-20E CAGR15.16
M RES Modern M Hydro & Biomass
M Natural Gas mOil
W Nuclear Coal

The improved economic outlook, favourable competitiveness of gas versus coal and new environmental
policies are driving the global growth in gas demand

Sources: In-house based on data and IHS and EIA outlooks
Note: Modern RES: Wind, solar, geothermal, marine
24
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International activity

With the investments made and projects underway, Enagas has laid the foundation to fulfil its commitments
acquired to 2020. Additionally, Enagas monitors new opportunities for growth with a focus on:

2017 Results

Generate new opportunities
in our
core business

Diversify in new businesses

based on Enagas' capabilities

Analyse potential asset
turnover

enagas

Benefit from the positive outlook in the European gas market.
Solidify presence in Latam.

Continue leading the development of LNG infrastructures with strict application of our
strategic criteria in terms of profitability and risk.

Explore lines of diversification to utilize the capabilities of Enagas.

Promote entrepreneurship and innovation in new energies (H2, synthetic methane, bio
methane, etc.), which will prove to be critical in a low-carbon economy.

Contemplating asset rotation in an environment with a large appetite for low-risk assets, to
undertake potential new investments




Innovation and entrepreneurship enagas Lnadjas

Diversify and generate new business models for Enagas. It reinforces emprende
Enagas' commitment to a low-carbon economy through new business
models linked to its core business.

Next steps
Renewable hydrogen - Power to Gas Develop a company with a viable business
. Hydrogen is identified as a new global energy vector in the low-carbon economy. model to position Enagas in the development
of hydrogen and knowledge of its technology in
+  Itcan be applied using the same business model as natural gas. collaboration with companies in the sector.

Renewable hydrogen uses:
T - x 5 *  Industrial

| Mobility
=)

e Energy storage
Electrolyser

Electricity

Motor/Turbine fuel cell

*  Power to Gas production (renewable gas)

o
A .
Biogas ] [

I Biogas enrichment

Hydrogen

Methanator Hydrogen storage

Natural gas

2017 Results
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Innovation and entrepreneurship
As a tool for implementing the future strategy of Enagas.
Mission

"To promote the Culture of Entrepreneurship and Diversify the business

portfolio at Enagds by generating new business models and incorporating
new capabilities in accordance with the company's strategy."

Enagas fields of strategic interest

Cleantech

Energy storage

Natural gas,
biogas, CO2,
hydrogen

Energy
Green

efficiency
economy

Sustainable

Natural gas

New uses :
value chain

of LNG

mobility

2017 Results
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enagas
semprende

Entrepreneur support initiatives

Enagas Fab Open Innovation and
Venture Building

Open innovation

Intrapreneurship

G@ . .
é}z ingenia

wSiness

Achieved milestones

* Examined 107 internal ideas from 113 internal entrepreneurs
and 66 start-ups / external projects.

* 4 start-ups created:

VIRA elefficiency

GAB IHAGING

SCALE GAS

Scaling NG markats

L
{_JasIMOVE

e 2 start-ups being built 1 pilot under development.

» Selected as a Good Practice according to the CISE "Centro
Internacional Santander Emprendimiento” (Santander
International Entrepreneurship Centre) report. 2017
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2018E-2020E Solid cash flow generation

Total (millions of euros)
2018E-2020E

enagas

~€2,366m , ~€81m
| | i |
- €114m nternationa ~ €2’025m
€549m Spain A
€230m
v
- (SR RET W Enagas
~€663m ~€241Tm
GNL Quintero ~ €828m
€77m Minorities
~€1,196m

Dividends
affiliates } ~€294m

FFO I Working Capital Committed investment IDvevolution of SubordinatedI Available cash flows Dividends paid Discretional cash flows

Debt and others
FFO/ND with GNL Quintero via global consolidation above 15%
1€=1.13 USD

Data with GNL Quintero by Global Integration
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2016-2020E Net profit Growth: CAGR +3% énadjas

~ 3% Net Profit
CAGR 2016-2020

+3% Net Profit
2016-2020 CAGR

€469m

~+€5m A
- ~+€4 A
- ~€451Tm A ™ | ——
v
~(€18m) -

2020E Net Profit Market Tenerife & Midcat delay 2020 Net profit (w/o Tenerife = Operating efficiencies Higher contribution from ImprovementsonRSCand  2020E Net Profit (current
Guidance (Feb17) & Midcat) affiliates others guidance)

Sustainable net profit growth of +3% CAGR without considering new investments

Note: 1€=1.13 USD
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2016-2020E Sustainable growth énadas

Net profit: 2016-2020 CAGR +3% Net profit growth with new
sustainable growth international investments
ofo
Aolovs ’’’’’ V ST |
“ ”””” | Net profit |

(_P\G ,,,,, 7N -_. | growth with new!
- I international
I

-
ﬂ"
P
-

I
investments |

NP 2016 NP 2020E NP 2016 NP 2020E

New investments would improve net profit growth from +3% to +4% CAGR in 2016-2020
and the contribution of affiliates to cash flow (€120m) in 2020

Note: 1€=1.13 USD
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Financial strength énadas

2016-2020E Net Debt Evolution FFO/Net Debt Evolution

€5,089m

~~~~~~ ~€4,278m(*
) y ~17.5%

€626m(**)

~€3,652m

2016 2020E 2016 2020E
u Enagas " GNL Quintero FFO/ND stand alone
2020: 18.5%

Improved leveraging ratios, enabling new international investments

(*) The net debt could be adjusted according to the criteria used by rating agencies because of the potential performance bonds granted to TAP lenders
(**) GNL Quintero Net Debt

2017 Results
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2016-2020E Dividend growth énadas

2016 2017E 2018E 2019E 2020E

The company's financial strength is a guarantee for our commitment to dividend growth +5%
CAGR 2016-2020

1€=1.13 USD
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Sustainability

Climate change

Our climate change management model helps us minimise
CO, emissions. 2017 Progress:

‘fl:‘:‘\ = Adoption of the commitment to implement the

st recommendations of the Task Force for Climate Change Financial
Reporting (TCFD).
COMMITMENT
A
L .. = Offsetting emissions from regasification plants, fleet and

corporate offices (19,673 t CO,) in projects aiming to improve

OFFSETTING the environmental and social impacts on local communities.

EMISSIONS

i
»

Z.n - = The energy efficiency measures launched in 2017 entailed
AR savings of 5 GWh in electricity and 1.22 GWh in natural gas, and

RESULTS avoided the release of over 2,000 t of CO, into the atmosphere.

Positioning in indices

ROBECOSAM 2017 Constituent
Sustainability Award MSC| i+ MSCI Global

Gold Class 2017 Sustainability Indexes FTSE4AGood

2017 Results
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Transparency

The Enagas 2017 Annual Report complies with Spanish RDL
18/2017, which transposes the European Directive on the disclosure
of non-financial information and diversity:

@% = The Enagas Annual Report was drawn up according to the GRI
<| R> standard and following the Integrated Reporting framework.

v, = [talso follows the principles of the UN Global Compact and

“@)j includes the company's contribution to achieving the
—t Sustainable Development Goals
— = Starting in 2017, the Enagas Annual Report is approved by the
Egggg Board of Directors (previously non-financial information was
BEAEE - approved by the Management Committee).

Marmber 2016/2017

STOXX

INCDP

DISCLOSURE INSIGHT ACTION £5G LEADERS INDICES

. &
VigeQuiris W
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Shareholder remuneration, with a minimum annual growth of 5%, remains our strategic priority.

The estimated cash generation in the period will enable us to honour our dividend commitment and strengthen our
balance sheet, reducing debt levels.

The estimated CAGR net profit growth for 2016-2020 is +3%.
Debt structure with over 80% fixed, limiting the risk of interest rates.

International strategy based on consolidation and development of investments already made and the recovery of the
investment in GSP.

Maintaining and reinforcing the leadership of Enagas in sustainability as a cornerstone of the company's strategy.

Financial stability of the gas system and supply security in an environment of increasing demand.
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Dlsclalmer enagas

This document could contain assumptions on the market, information from different sources and forward-looking statements
regarding financial conditions, operating results and the business, strategy or plans of Enagas S.A. and its affiliates.

These assumptions, information and forward-looking statements are not guarantees of future profitability and entail risks and
uncertainties, since the real outcomes could differ considerably from such assumptions and forward-looking statements resulting
from many different factors.

Enagas, S.A. makes no guarantees regarding the exactness, integrity or accuracy of the information contained herein. This report
should in no case whatsoever be construed as a promise or declaration of the past, future or present situation of the company or
its group.

Analysts and investors are warned not to blindly rely on forward-looking statements entailing broad assumptions and subjective
opinions that may therefore prove to be incorrect. Enagds makes no promise to either update the information or correct any
inaccuracies contained herein, and shall not be held liable to publish the results of any revisions of such forward-looking
statements to reflect events or circumstances occurring after the publication date of the present presentation, including yet not
restricted to variations in the Enagds business or strategic acquisitions, or to reflect the influence of unexpected events or a
variation in its measurements or assumptions.
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